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People’s 
desire for 

good stories
 

  

Active M&A 
strategy

 
 

2005 2018 

2005 

   
 Jonas Tellander & 

Jon Hauksson 
found Storytel. 

 

 

Innovative 
technology

  
 

Smartphone
penetration 

picks up pace

Normalization 
of subscription 

services 

Print publishing 

International expansion 

Digital publishing 
 

Digital subscription service for audio books 

2008 
Participate in and
secure financing 

through the 
SwedishTelevision 

(SVT) version of 
“Dragons’ Den”.

 

2011 
First audio book 

produced. 
 

2014 
Acquisition of 

Rubenstein Audio,
 and the company 
begins creating 
content outside 

Sweden.
 

2015 
 Acquisition of the 

Massolit Förlagsgrupp 
publishing house 
– Storytel starts 

publishing 
hard-copy books.

 

2016 
Acquisition of 

Norstedts 
Förlagsgrupp AB 
and the Danish 

company Mofibo.  

2017 
International 
expansion 

accelerated. 
Acquisition 

of People’s Press. 

The Storytel organization comprises two divisions: Streaming and Publishing. Within 
the Streaming division, the company provides a subscription service for audio books 
and e-books under the Storytel and Mofibo brands, currently in Sweden, Norway, 
Denmark, Finland, the Netherlands, Poland, Russia, India, Spain and Iceland. 

Within the  Streaming division Storytel also publishes audio books and Storytel 
 Original, primarily through the audio book publishers Storyside (Sweden) and 
 Rubinstein Audio (the Netherlands). The Publishing division comprises Norstedts, 
 Massolit, Kontentan,  Telegram, the Danish publisher People’s Press (adults), Rabén & 
Sjögren and B.  Wahlströms (children and young adults), as well as Norstedts Kartor.

Storytel AB (publ) is the only listed company in Sweden within the book and 
 publishing sector. Storytel placed great emphasis on international expansion in 2017, 
launching operations on three new markets – with several more in the starting blocks.

About Storytel
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In 2017 our global streaming 
revenueswereup48%atMSEK730.
Our global subscriber base rose by 
48%toanaveragetotalof533,400
subscribersinQ4.Allinall,our
listenersconsumed136millionhours
ofaudiobooksin2017,37million
hours of which were inhouse 
productions–anincreaseof28
millionon2016.Theproportionof
 streaming revenue overseas rose 
from38%to44%duringtheyear,and
we launched in three new countries, 
withpreparationsunderawayfor
 expansion into a further six markets.  
Norstedts Förlagsgrupp AB enjoyed 
anotherpositiveyear,withgood
profitability.Weraisedjustover
MSEK200ofcapitalinOctober,
 recording a solid equity-to-assets 
ratioof36%andcashatMSEK250
at year-end. 

Good profitability and growth in 
Sweden and Denmark
A number of book streaming  services 
have been launched on the  Swedish 
market over the last few years. 
In spite of this, Storytel Sweden 
continuestogrowsteadily,withjust
over60,000addedsubscriberseach

year – and the same rate of  absolute 
growth is projected in Sweden in 
2018.Thisequatestoagrowthrate
ofaround20%onarelativelymature
market, which underlines the poten-
tialofdigitalbooks.

The Swedish book market (physical 
books included) has thrived in recent 
years thanks to Storytel and other 
streaming services, expanding by 
4.2%intotalduring2017.Thebook
streaming segment in Sweden was up 
50%atMSEK509in2017,with
StorytelaccountingforMSEK429of
sales(equivalenttoan84%market
share). Total sales of digital subscrip-
tionservicesforbooksroseby
aroundMSEK170in2017,with
StorytelaccountingforMSEK106of
the increase.  

For our total Swedish and 
Danishoperations(includingPrint

Publishing),organicsalesrose11%
in2017toaroundMSEK1,070,
withoperatingmarginbefore
depreciationataround9%.The
 target for Sweden and Denmark 
istoachievesustainedtwo-figure
growth,whileincreasingoperating
margintowards15%.Undercurrent
regulations(K3),allcostsassocia-
tedwithproductionofaudiobooks
are expensed as they occur. If these 
costs were  capitalized, our current 
operatingmarginwouldbehigher.

Audio books becoming more 
popular the world over
Thesearebusytimesforour
 expansion team, who are  constantly 
traveling to all four corners of 
the world to prepare Storytel for 
 expansion into new local markets. 
In recent years, audio books have 
emerged as the format for which 
book industries in most countries 
havethegreatestconfidencein
sustainedgrowth.SwedenandUSA
account for the highest sales per 
capita. Storytel and the Amazon-
owned Audible have now  emerged 
as the two leading audio book 
providerswithglobalambitions.

Statement
from the CEO 

»We will work 
together to build the 
world’s best employer, 
 company, partner 
and book provider.«
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We can now sense an opportunity 
for Storytel to take the lead across a 
range of markets, and we’re  working 
proactivelyandsystematicallyto
 expand both geographically and 
linguistically.Whenenteringanew
market, we always begin by develo-
ping and building up our local con-
tent, ensuring we can convert those 
signing up to campaigns into loyal 
paying customers. Only then do 
we begin to invest in the develop-
ment of the brand. This is a process 
we’vemodifiedandfine-tunedfor
every new market we enter. It takes 
aroundsixto18monthstolaunchin
each country, depending on the spe-
cificcircumstances.Wealwayscarry
out extensive analysis and  feasibility 
studies before deciding to enter a 
market.

Just one year ago, Storytel was 
activeonsixmarkets(Sweden,
 Denmark, Norway, Finland, Holland 
and Poland), but since then, we’ve 
launched the service on four new 
markets (Iceland, Russia, Spain and 
India). And if all goes according to 
planin2018,anotherfivemarkets
will be added. Outside of Sweden, 
we’vebeenoperatinginDenmark,

Norway and the Netherlands the 
longest, and these markets account 
for the lion’s share of our foreign 
 sales  today. Moreover, in a few years 
time,theothersixmarketswill
contributeasubstantialshareofour
streaming revenues.

Our global teams enable expansion
InJune2017,Storytel’sheadoffice
was relocated to the Norstedt 
 Building, on Riddarholmen in 
 Stockholm, while our Danish 
 workforce moved into the People's 
PressofficeinCopenhagen.These
 developments set the tone for our 
globalorganization,whichhas
 doubled in size since the summer to 
around100employees.Wehavea
competent management group 
which is leading dedicated global 
teamsinmarketing,content,
 publishing, development, HR, 
expansion,financeandintelligence.
Theseglobalteamsaresupporting
our local teams around the world to 
operatesuccessfully.OurCountry
Manager in Iceland summed it up 
well: “The global teams are so great 
itfeelslikebeingwrappedincotton!”

During the year, Storytel has 

 become a more well-known, 
attractiveemployer,whichisreflected
inthemassivenumbersofapplications
we receive from people who want to 
join our team. This is really  pleasing, 
as we’re planning to scale up our 
globalorganizationinStockholmand
Copenhagenoverthenextfewyears.

We also launched a management 
traineeprogramin2017toensure
we could secure the best talent from 
schools of  economics and  technology 
in the Nordic  region. Within a few 
years, we’re aiming for Storytel to be 
one of the best  workplaces in Sweden, 
continuingtoattracttalenttoevery
area of the business. 

STORYTEL AB (PUBL)
556575-2960

»After five 
 challenging years 
building up the 
 business, we’ve gone 
from strength to 
strength.«



STORYTEL AB (PUBL)
556575-2960

7 STORYTEL ANNUAL REPORT 2017

Print publishing
2017wasanotherexcellentyear
for Norstedts Förlagsgrupp AB, 
thankstothecontinuedsuccessof
ElenaFerrantes’four-partNeapo-
litan  Novels and the release of the 
fifthbookaboutLisbethSalander,
writtenbyDavidLagercrantz.And
justbeforeChristmas,Norstedts
author Johannes Anyuru received 
theAugustPrizefor"Dekommeratt
drunkna i sina mödrars tårar" (They 
will drown in their mother's  tears), 
which lead to great sales during 
 holidays.

Our children and young adult 
 publisher Rabén & Sjögren 
alsorecordedastrongprofit,
contributingtoanoperatingsurplus
ofaroundMSEK32forthepublis-
hing group.  Digital sales also played 
akeyroleintheincreaseinprofit,
with audio books in the  ascendency, 
andcurrentlyaccountfor12%ofthe
company’s revenues. 

The goal for Print Publishing (Nor-
stedts  Förlagsgrupp and People's 
Press)for2018istogeneratestable

revenueofaroundMSEK500atan
operatingmarginof6–8%.

Outlook for 2018
Thirteen years have passed since I 
founded Storytel along with Jon 
Hauksson.Andafterfivechallenging
years building up the business, we’ve 
gone from strength to strength. Our 
Board and Management have made a 
number of important decisions, such 

astheacquisitionofNorstedtsand
Mofibo,enablingustotakealeading
marketpositioninSwedenand
Denmarkwithgoodprofitability.We
haveafantasticorganizationof
 genuinely talented  people who are 
passionate about  Storytel and proud 
tobepartoftherevolutionwe’veset
inmotioninthebookindustry.

Along with many others at 
Storytel,I’mmotivatedbytheneed
to build, whether it’s developing 
 customer experience, making  digital 
books available, our content, the 
organizationorourbusiness.
 Nothing beats the buzz of hatching 
an idea and making it  happen. We 
will  together build the world’s best 
 employer, company, partner and 
book provider.  

Jonas Tellander
VD

STORYTEL AB (PUBL)
556575-2960

»We have a fantastic 
organization of 
 genuinely talented 
people who are 
 passionate about 
Storytel and proud to 
be part of the 
 revolution we’ve set 
in motion in the book 
industry.«
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... million hours of 
audio books, with a …

... thousand paying subscribers on 
 average, in q4 2017, who listened to ...
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Storytel in figures 
Launched on 10 markets

SWEDEN

DENMARK

NORWAY

Maturing

THENETHERLANDS

POLAND

FINLAND

RUSSIA

SPAIN

INDIA

Escalating

ICELAND

BULGARIA

THEUNITEDARABEMIRATES

ITALY

TURKEY

In preparation

…customer satisfaction…
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Distribution of 
what subscribers

listening, 2017

Distribution of 
revenues, 2017

Distribution of 
streaming revenues, 

2017

Sweden 
59%

Internati onal
 41%

External content 
73%

Internal 
content 27%

Streaming
57%

Publishing 
acti viti es

43%

Development subscriber base

Development streaming revenues

Development contribution profi t (Sweden)

9 STORYTEL ANNUAL REPORT 2017

   
N

um
be

r o
f s

ub
sc

rib
er

s  

Average Q4
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Numberofinternationalsubscribers
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1.

1.Contributionprofitisdefinedasrevenuesreducedby
contentandmarketingcosts.

Contributionprofitratio
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Share and ownership structure

Analysis monitoring:
ABGSundalCollier,DerekLaliberté,
ParetoSecurities,StefanWård.

Share price and market cap

Largest shareholders as of 
December 31, 2017

RoxettePhotoNv(22,70%)

JonasTellander(9,71%)

AnnamariaTellander(6,39%)

SwedbankRoburFonder(6,20%)

HandelsbankenFonder(6,00%)

RustanPanday(4,32%)

JonHauksson(3,66%)

PaulSverdrup(3,51%)

CWorldWideAssetManagement(3,02%)

LaFinancièredel'Echiquier(2,85%)

Others(31,65%)
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Board of Directors

RUSTANPANDAY
ChairmanoftheBoardofDirectors
since2010.
Born in: 1969
Education: Economist
Other commissions:Chairman
of the Board, Four  Potenials 
ABandBrfHarpan38.Several
Board  commissions within the 
Group.Privatelyownedcompany,
Jehangir AB.
Background: Entrepreneur.Founder
of Mediaplanet AB
Shareholding: 2227908

JONASTELLANDER
Member of the Board of Directors 
since2006.
Born in:1970
Education: MScinChemical
Technology,LundUniversity,Faculty
ofEngineeringMBAINSEAD.
Other commissions: Insplanet AB 
(publ), several subsidiaries within the 
GroupandTellanderHoldingAB.
Background: Head of global 
 licensing Roche.
Shareholding: 5000000

STEFANTEGENFALK
Member of the Board of Directors 
since2015.
Born in: 1965
Education: Telecom/Technical high 
school.   
Other commissions: Member of the 
Board of Waystream Holding AB 
(publ).
Background: Founder of the 
 Massolit publishing group. 
Shareholding: 343701
 
JONASSJÖGREN
Member of the Board of Directors 
since2015.
Born in: 1966
Education: MScinElectrical
EngineeringfromChalmers
UniversityofTechnology,Licensed
Physician from the Sahlgrenska 
Academy,andMBAfromINSEAD.
Other commissions: CMCSPVof 
3April2017AB.AlligaorBIOscience
AB. Alternate Member of the 
BoardsofExcecaAllocationABand
DelibrAB.Ericsson1991-2003.
Background: System engineer, 
 Product Manager mobile internet, 
headofinvestmentsExceasince
2004.
Shareholding: 11,692,423through
theassociatedcompanyRoxette
Photo NV.

INGRIDBOJNER
Member of the Board of Directors 
since2016.
Born in:1973
Education: MScinEconomicsfrom
StockholmSchoolofEconomics,
MBAcoursesatUCLA.
Other commissions:CarnegieIn-
vestmentBank,Movestic,Celemi
International,ChairoftheBoard
ofNewRepublicPR,Chairofthe
Board of Bambuser (publ), Swema.
Background: DeputyCEO
SSEExed,VicePresidentSales
 TeliaSonera, Associate Partner 
McKinsey&Company.
Shareholding: 9671

NILSJANSE
Member of the Board of Directors 
since2013.
Born in: 1981
Education: MScinEngineering,
IndustrialEngineering,KTH.
Other commissions: Chairmanof
the Board of Delibr.
Background: CEOandfounder
ofDelibr,EngagementManager,
 McKinsey. 
Shareholding: 71374

KARINALEXANDERSSON
Member of the Board of Directors 
(staffrepresentative)2015.
Born in: 1973 
Education: MPhilinComparative
LiteraturefromStockholm
University,law,certifiedcorporate
board member (PTK).
Other commissions: Several 
commissionsinassociationboards.
Background: Has worked in the 
bookpublishingindustrysince1999,
employed by the current Storytel 
Groupsince2013.
Shareholding: –
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JONASTELLANDER
Position: CEOandfounderof
 Storytel.
Born in: 1970
Education: MScinChemical
Technology,LundUniversity,Faculty
ofEngineeringMBAINSEAD.
Other commissions: Insplanet AB 
(publ), several subsidiaries within the 
GroupandTellanderHoldingAB.
Background: Head of global 
 licensing, Roche.
Shareholding: 5000000

SOFIEZETTERGREN
Position: CFO
Born in: 1986
Education: MScinEconomicsfrom
UppsalaUniversity,Singapore
ManagementUniversity.
Other commissions: Member of 
the Boards of companies within the 
StorytelGroup.
Background: AuditingatEY,CFOat
Storytelsince2013.
Shareholding: 33520

Management
MÄRTALANGÉEN
Position: COO
Born in: 1983
Education: Degree in Book 
 Publishing, literature and languages.
Other commissions: –
Background: Previous background 
in publishing and book trade in 
StockholmEmployedbyStorytel
since2011.
Shareholding: 25561

DANIELBODNÉR
Position: CTO
Born in: 1984
Education: MSc(ComputerScience)
Other commissions: –
Background: SoftwareDeveloper,
SoftwareArchitect,TeamLead.
Shareholding: 18250

MORTENQVISTSTRUNGE
Position: CCO
Born in: 1986
Education: HHXHillerød(business
school).
Other commissions: Member of the 
Boards of Investru ApS,  Winefamly 
ApS,GoodieboxApS,Sonof
atailorApS,Ejendomsmægler
Adam Schnack A/S, Blendle, Next 
advertisingApSandcompanies
withintheStorytelGroup(Mofibo
books app, Peoples Press A/S).
Background: CEOOnefone, 
CEOMofibo,CCOStorytel.
Shareholding: 747640

STEFANTEGENFALK
Position: HeadofExpansion
Born in: 1965
Education: Telecom/Technical high 
school.   
Other commissions: Member of the 
Board of Waystream Holding AB 
(publ).
Background: Founder of the 
 Massolit publishing group.
Shareholding: 343701

MARTINJONASSEN
Position: Head of Intelligence
Born in: 1977
Education: MsC-Business
administrationandEconomic
marketing.
Other commissions: –
Background: 12yearsofexperience
in Data management, Modeling and 
BI in various roles and industries.
Shareholding: 2000

RICKARDHENLEY
Position: Head of Storytel  
Publishing
Born in: 1974
Education: MPhilinCompara-
tiveLiterature,Poppiusjournalist
 program.
Other commissions: –
Background: Journalist and 
 producer Digital Manager at 
 Norstedts, Manager and  responsible 
publisheratTV4Newmedia,digital
manager and responsible  publisher 
atUtbildningsradion,interim
managerforLRFMedia’sdigital
platform,chiefeditoratAlltom
 Stockholm.
Shareholding: –
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TheBoardofDirectorsandChiefExecutiveOfficerofStorytelAB(publ)hereby
submittheannualreportandconsolidatedfinancialstatementsforthe2017
financialyear.
 
TheannualreporthasbeenpreparedinSwedishkronor(SEK),withallfigures
statedinthousandsunlessotherwisespecified.
 

Administration report
 
Information about operations
StorytelAB(publ)istheparentcompanyofanumberofcompaniesoperatingin
two business segments, Streaming and Publishing. Storytel AB (publ) is the only 
publicly held company in the Swedish book industry. The company is listed on the 
Aktietorgettradingplatform.
 
Important circumstances  
TheStreamingdivision,ofwhichStorytelAGisparentcompany,currentlydelivers
asubscriptionserviceforaudio-ande-booksundertheStorytelbrandinSweden,
Norway, Denmark, Finland, the Netherlands, Poland, Russia, Spain and India, and 
fromthefirstquarterof2018,Iceland.

ThereisalsotheMofibobrand,inDenmark.TheStreamingdivisionalsopublishes
audio books, primarily through the publishers Storyside (Sweden) and Rubinstein 
Audio (the Netherlands). The Publishing division comprises Norstedts, Massolit, 
Kontentan, Telegram, the Danish publisher People’s Press (adult literature), Rabén 
& Sjögren and B. Wahlströms (children and young adults) as well as Norstedts 
Kartor.
 
Storytel AB (publ) is also parent company of Massolit Förlag AB and Omega Film 
AB, both of which are dormant companys. 
 
The company is domiciled in Stockholm.

Significant events during the financial year
OnFebruary2017,theGroupcompanyStorysideABacquiredKontentanFörlag
ABaspartofStorytel’songoinginterestinshorter,popularnon-fiction.

In March 2017 Storytel AB (publ) reached an agreement to acquire the Danish 
publisherPeople'sPress.Theacquisitioncomprised100%ofthesharesinthe
Danish company ArtPeople A/S (the name of which was changed to People's Press 
A/S),andwasworthMDKK75(aroundMSEK97)onadebt-freebasis.StorytelAB
(publ)completedtheacquisitioninApril2017.
 
StorytelalsoexpandedintoRussiaduringthespring,kickingoffwith1,500audio
books focusing on light literature, while in April completed the small-scale acquisi-
tionofTelegram.
 
TheAnnualGeneralMeetingwasheldon12May2017.JonasTellander,NilsJanse,
JonasSjögren,StefanTegenfalk,IngridBojnerandRustanPanday(Chairman)were
re-electedasdirectors.KarinAlexanderssonisemployeerepresentativeonthe
Board of Directors. It was resolved, inter alia, to authorize the Board of Directors, 
intheperioduntilthenextAnnualGeneralMeeting,ononeormoreoccasions
andwithorwithoutderogationfromtheshareholders’rightofpriority,toapprove
theissueofnewshares,stockoptionsand/orconvertiblesonmarketterms.Itwas
agreedforpaymenttobemadeincash,inkindorbyoffset,withauthorizationgran-
tedforthedilutionofnomorethan10%ofthecompany’ssharecapital.
 
In September, Storytel AB (publ) undertook a targeted new share issue of three 
millionshares,contributingMSEK202.5beforeissuingcosts.Around40Swedish
andinternationalinstitutions,includingHandelsbankenFonderandSwedbank
Robur,subscribedtoshares.Theobjectiveoftheshareissuewastogeneratecapital
fortheStorytelGrouptopursueitsextensivestrategyofacceleratedinvestmentin
geographicalexpansionandacquisitions.
 
On19September2017,theStorytelGroupreachedanagreementtoacquireall
shares in D&D Factory, the company behind Audioknigi, Bulgaria’s leading audio 
bookprovider.TheinitialpurchasepriceofEUR100thousand–calculatedona

debt-freebasis–waspaidincashonthedateofcompletion,whileaperformance-
based earnout may be due 24 months from this date based on the number of audio 
books produced, among other things. The earnout may not exceed an amount of 
EUR100thousand,andmaybepaidincashorStorytelshares.

On19September2017,theStorytelGroupalsoreachedanagreementtoaquireall
sharesinSeslenenkitap,Turkey’sleadingaudiobookprovider.Theinitialpurchase
priceofEUR170thousandwaspaidincash,whileanearnoutpaymentmaybedue
thereafter.ThisamountmaybepaidincashorStorytelshares.Theearnoutisbased
on a performance-based model which is linked to the number of subscribers who 
payinfullfortheserviceduringanannualmeasurementperiodwhichspansthefirst
36monthsfromthedateofcompletion.
 
On19September2017,theStorytelGroupconcludedanagreementontheacquisi-
tionofallsharesinSkynjun,Iceland’sleadingaudiobookpublisherandonlineaudio
bookretailer.Theinitialpurchaseprice–calculatedonadebt-freebasis–waspaidin
Storytel shares. The price of these shares was based on an average volume- weighted 
rateoverthe30tradingdaysprecedingcompletion.Aftertheendof2019,an
earnout payment may be due based on a performance-based model calculated on the 
EBITDAmeasure.ThetotalpurchasepriceisestimatedataroundEUR200thousand.
 
StorytellaunchedinSpainon10October,initiallyofferingjustover500Spanish
titlesand35,000Englishaudiobooks.
 
InNovemberStorytelalsolaunchinIndia,withjustover500titlesinlocallangu-
agesMarathiandHindi,aswellasEnglish.
 
Duringtheautumn,preparationsweremadeaheadofexpansionintoItalyand 
theUnitedArabEmirates.
 
Significant events from the end of the financial year
Storytel was launched on Iceland – the company’s tenth market – on 20 February 
2018.
 
Therewerenoothersignificanteventsduringoraftertheendofthefinancialyear.
 
Anticipated future development and significant risks and uncertainties
TheStorytelGroupwillcontinuetoinvestininternationalexpansion.Inmany
cases, Storytel may be entering non-developed audio book markets, which means 
itcantakelongerthanexpectedtoformnewpatternsofbehaviorandencourage
customers to listen to audio books. 
 
Thebusinessissettogrowinfuture,bothorganizationallyandthroughacquisitions.
Andasthisgrowthprogresses,Storytelmustallthewhileensureithaseffective
planning and management processes in place to handle the pace of change. 
 
Opportunities for continued operation
StorytelAB(publ)recordedalossin2017.Inlinewithbudgetandprojections,
thiswasattributabletothesubstantialinvestmentsmadeinthecompany’s
internationaloperations,whichusuallytakeanumberofyearsinordertobecome
profitable.During2017,StorytelAB(publ)operatedonninemarkets.Listedon
theAktietorgettradingplatform,StorytelAB(publ)isoftheviewthatcapitalis
availableviathecapitalmarketorbankfinancing.Thereisnotdeemedtobeany
threattotheGroup’scontinuedoperation.
 
Commitments within the Group
StorytelAB(publ)haslodgedasecurityofMSEK20toPRI(Pensionegenregi)
in the form of funds held in an escrow account. Storytel AB (publ) has also acted 
as guarantor for Norstedts Förlagsgrupp AB. The security and parent  company 
guaranteearerelatedtotheNorstedtsFörlagsgrupp’spensionobligationin
respect of its employees, which takes the form of a pension fund.
 
The share
Theclosingpriceonthelastdayoftrading(29December2017)wasSEK67,5.
Nosharetradingtookplaceon30–31December2017.Duringthefinancialyear,
thelowestsharepricewasSEK44.9andthehighestSEK84.0,withtheaverage
priceatSEK70.1.Anaverageof66,689sharesweretradedperday,withahighof
661,718onasingleday.

ADMINISTRATION REPORT
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Group2017 Group2016

Number of shares at year-end 51 516 672 47847183

Of which A shares 635 635

Earningspershareaftertax(SEK) -1,40 0,51

A shares B shares Proportion (%) Votes (%)

RoxettePhotoNV 11 692 423 22,70% 22,70%

Jonas Tellander 5 000 000 9,71% 9,71%

Annamaria Tellander 3 292 264 6,39% 6,39%

Swedbank Robur Fonder 3 195 932 6,20% 6,20%

Handelsbanken Fonder 3 193 000 6,00% 6,00%

Other 635 25 143 053 49,01% 49,01%

635 51 516 672 100% 100%

SEVERAL YEAR SUMMARY (THOUSANDS)
Group 2017 2016 2015 2014

Net sales 1170861 743 900 298600 142 545

Profitafterfinancialitems -82964 20 547 14 955 14 936

Operatingmargin(%) -5,72 3,43 1,12 10,66

Equity 343 573 172 472 7808 9 320

Returnonequity(%) -24,15 11,91 191,54 160,26

Equity-to-assetsratio(%) 36,2 23,8 4,8 15,0

Balance sheet total 949 421 724 293 162 033 62 151

Number of employees 309 164 56 24

Parent company 2017 2016 2015 2014  

Net sales 2685 1 606 1 201 1 230

Profitafterfinancialitems 2 242 -4768 12 306 -3 035

Equity-to-assetsratio(%) 90,5 90,4 96,6 48,4

Equity 973778 734383 595 770 20378

Balance sheet total 1 075 762 812512 616 932 42078

Fordefinitionsofkeyratios,seetheRecognitionandMeasurementprinciples.

PROPOSED APPROPRIATION OF PROFITS
The Board of Directors recommends that the profit available for disposition:

Accumulateddeficit -13 556 577

Share premium reserve 950278987

Profitfortheyear 3 742 009

940 464 419

940 464 419

TheresultsandpositionoftheGroupandparentcompanyingeneralarepresentedinthe
followingincomestatements,balancesheetsandcashflowstatementswithrelatednotes.

Largest shareholders as of 31 December 2017

To be carried forward

THE SHARE
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CONSOLIDATED INCOME STATEMENT
Thousands Note 1 January 2017 1 January 2016

1 –31 December  2017 –31 December  2016

Net sales 2 1170861 743 901

Changeininventoriesduringproduction -1 049 -5 510

Shareofprofitfromassociates 0 -951

Otheroperatingincome 3 29 401 13 555

1 199 213 750 995

Operating costs  

Unit-salecosts -692 576 -431 937

Other external costs 4, 5 -308022 -147048

Personnel costs 6 -207378 -115 426

Depreciationandimpairmentoftangibleandintangible
non-current assets

-55 659 -28186

Revaluationofpreviouslyownedparticipation 0 -648

Otheroperatingcosts -2 524 -2 250

-1 266 159 -725 495

Operating profit -66 946 25 500

Profit from financial items

Profitfromparticipationsinassociates -29 755

Profitfromothersecuritiesandreceivablesheldas
non-current assets

0 -269

Otherinterestincomeandsimilarprofit/lossitems 7 3 647 1 506

Interestexpenseandsimilarprofit/lossitems 8 -19 635 -6 943

-16 017 -4 951

Profit after financial items -82 963 20 549

 

Profit before tax -82 963 20 549

Taxonprofitfortheyear 9 -1 271 -8489

Deferred tax 9 12 104 11 425

Other tax -8 0

Profit for the year -72 138 23 484

Parentcompany’sshareofprofitfortheyear -72138 23484
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CONSOLIDATED BALANCE SHEET
Thousands Note 31 December  2017 31 December  2016

1

ASSETS

Non-current assets

Intangible non-current assets

Capitalizedexpensesandsimilarwork 10 43 367 54 752

Concessions,rights,licensesandbrands 11 109 351 86275

Tenancy rights and other rights 12 1 091 80

Goodwill 13 149 522 93872

Advancesrelatingtointangiblenon-currentassets 14 1 062 1 221

304 393 236 200

Tangible non-current assets  

Inventories,toolsandinstallations 15 3588 2 717

Constructioninprogressandadvancesrelatingtotangible
non-current assets 0 118

3 588 2 835

Financial non-current assets  

Participationsinassociates 16, 17 2 029 10648

Othernon-currentsecuritiesholdings 18 254 348

Deferred tax asset 19 14 635 14 166

Other non-current receivables 20 7228 7 237

24 146 32 399

Total non-current assets 332 127 271 434

Current assets

Inventories, etc.

Work in progress 347 1 396

Finished goods and goods for sale 52418 54 040

Work in progress on behalf of others 11 109 10 035

Advances to suppliers 1 757 0

65 631 65 471

Current receivables  

Trade receivables 158490 138149

Receivables in associates 4 220 4 197

Currenttaxreceivables 11 304 2897

Other receivables 12 320 23 199

Prepaid expenses and accrued income 21 114 355 89385

300 689 257 827

Current investments  

Other current investments 1842 0

Cash and bank balances 22 249 132 129 561

Total current assets 617 294 452 859

TOTAL ASSETS 949 421 724 293
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CONSOLIDATED BALANCE SHEET
Thousands Note 31 December 2017 31 December 2016

1

EQUITY AND LIABILITIES

Equity

Equity attributable to shareholders in parent company

Share capital 25 759 23 924

Other contributed capital 370 699 136881

Reserves 10581 2 995

Retainedearningsincludingprofitfortheyear -63 466 8672

Equity attributable to shareholders in parent company 343 573 172 472

Total equity 343 573 172 472

 

Provisions

Provisions for deferred tax 23 30 729 31 512

Other provisions 24 31 163 23 117

61 892 54 629

Non-current liabilities

Liabilitiestocreditinstitutions 25, 26 127 962 151268

Otherliabilities 0 3893

127 962 155 161

Current liabilities

Liabilitiestocreditinstitutions 45887 41 225

Advances from customers 2 291 1 365

Trade payables 97 067 75 734

Accumulated uninvoiced income 0 1 315

Liabilitiestoassociates 0 2 100

Currenttaxliabilities 588 1 603

Otherliabilities 42 777 44 267

Accrued expenses and deferred income 27 227384 174 422

415 994 342 031

TOTAL EQUITY AND LIABILITIES 949 421 724 293
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Thousands Share capital Other 

contributed 
capital

Reserves Other equity 
including profit 

for the year

Total

Closing equity as of 
December 31, 2015

21 909 0 -264 -13 836 7 808

New share issue 2 015 139 630 0 0 141 645

Translationdifferencesfortheyear 0 0 3 260 0 3 260

Valuationresultsofassociates 0 0 0 -976 -976

Issue expenses 0 -2 749 0 0 -2 749

Profitfortheyear 0 0 0 23484 23 484

Closing equity as of 
December 31, 2016

23 924 136 881 2 996 8 672 172 472

New share issue 1835 239 462 0 0 241 297

Translationdifferencesfortheyear 0 0 7586 0 7 586

Issue expenses 0 -5 644 0 0 -5 644

Profitfortheyear 0 0 -72138 -72 138

Closing equity as of 
December 31, 2017

25 759 370 699 10 582 -63 466 343 573
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CONSOLIDATED STATEMENT OF CASH FLOW
Thousands Note 1 January 2017 1 January 2016

1 –31 December 2017 –31 December 2016

OPERATING ACTIVITIES

Profitafterfinancialitems -82963 20 549

Adjustments for non-cash items, etc. 28 61 479 31 601

Tax paid -10 660 -1481

Cash flow from operations before changes 
in working capital

-32 144 50 669

Cash flow from changes in working capital

Changeininventoriesandworkinprogress 20088 15 333

Changeintradereceivables -6826 -41 060

Changeincurrentreceivables -4 970 17 435

Changeintradepayables 12 903 -24 153

Changeincurrentliabilities 22983 34978

Cash flow from operating activities 12 034 53 202

 

Investment activities  

Investments in intangible non-current assets -6 735 -6 274

Investments in tangible non-current assets -1 060 -452

Acquisitionofsubsidiaries 29 -64 100 -203 617

Investmentsinfinancialnon-currentassets -1876 -455

Saleoffinancialnon-currentassets 6 905 0

Cash flow from investment activities -66 867 -210 798

 

Financing activities  

New share issue 196852 118896

Loansraised 22 230 170 727

Amortizationofloans -43 054 -43 507

Cash flow from financing activities 176 028 246 116

 

Cash flow for the year 121 196 88 519

 

Cash and cash equivalents at beginning of year

Cashandcashequivalentsatbeginningofyear 129 561 41 495

Exchange rate difference in cash and cash equivalents

Exchangeratedifferenceincashandcashequivalents -1 625 -453

Cash and cash equivalents at year-end 249 132 129 561
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PARENT COMPANY’S INCOME STATEMENT
Thousands Note 1 January 2017 1 January 2016

1 –31 December 2017 –31 December 2016

Operating income

Net sales 2685 1 606

Otheroperatingincome 63 51

2 748 1 657

Operating costs  

Other external costs 4, 5 -2 666 -2 943

Personnel costs 6 -3387 -1783

-6 053 -4 726

Operating profit 30 -3 305 -3 069

Profit from financial items

ProfitfromparticipationsinGroupcompanies 9 500 0

Profitfromothersecuritiesandreceivablesheld
as non-current assets 0 -269

Otherinterestincomeandsimilarprofit/lossitems 7 760 255

Interestexpenseandsimilarprofit/lossitems 8 -4 713 -1685

5 547 -1 699

Profit after financial items 2 242 -4 768

Appropriations 31 0 4485

Profit before tax 2 242 -283

Taxonprofitfortheyear 1 500 0

Profit for the year 3 742 -283

PARENT COMPANY’S BALANCE SHEET
Thousands Note 31 December 2017 31 December 2016

1

ASSETS

Non-current assets

Financial non-current assets

ParticipationsinGroupcompanies 32, 33, 34 867119 752 659

Deferred tax asset 1 500 0

868 619 752 659

Total non-current assets 868 619 752 659

Current assets

Current receivables

Receivables from group companies 95826 26189

Other receivables 67 28

Prepaid expenses and accrued income 21 81 270

95 974 26 487

Cash and bank balances 111 169 33 366

Total current assets 207 143 59 853

TOTAL ASSETS 1 075 762 812 512
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PARENT COMPANY’S BALANCE SHEET
Thousands Note 31 December 2017 31 December 2016

1

EQUITY AND LIABILITIES

Equity 35, 36

Restricted equity

Share capital 25 759 23 924

Statutory reserve 7 555 7 555

33 314 31 478

Non-restricted equity

Share premium reserve 950 279 710817

Profit/lossbroughtforward -13 557 -7 629

Profitfortheyear 3 742 -283

940 464 702 905

Total equity 973 778 734 383

Non-current liabilities

Liabilitiestocreditinstitutions 25, 26 81000 65280

Total non-current liabilities 81 000 65 280

Current liabilities

Liabilitiestocreditinstitutions 20 000 11 320

Trade payables 13 814

Currenttaxliabilities 112 60

Otherliabilities 167 20

Accrued expenses and deferred income 27 692 635

Total current liabilities 20 984 12 849

TOTAL EQUITY AND LIABILITIES 1 075 762 812 512

PARENT COMPANY’S STATEMENT OF CHANGES IN EQUITY
Thousands Share capital Statutory 

reserve
Share premium 

reserve
Retained 
earnings

Profit for 
the year

Total

Closing equity as of 
December 31, 2015

21 909 7 555 571186 -4 272 -608 595 771

New share issue 2 015 0 139 630 0 0 141 645

AppropriationaccordingtoAnnualGeneral
Meetingresolution

0 0 0 -608 608 0

Issue expenses 0 0 0 -2 749 0 -2 749

Profitfortheyear 0 0 0 0 -283 -283

Closing equity as of 
December 31, 2016

23 924 7 555 710 817 -7 629 -283 734 383

New share issue 1835 0 239 462 0 0 241 297

AppropriationaccordingtoAnnualGeneral
Meetingresolution

0 0 0 -283 283 0

Issue expenses 0 0 0 -5 645 0 -5 645

Profitfortheyear 0 0 0 0 3 742 3 742

Closing equity as of 
December 31, 2017

25 759 7 555 950 279 -13 557 3 742 973 778
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PARENT COMPANY’S STATEMENT OF CASH FLOW
Thousands Note 1 January 2017 1 January 2016

1 –31 December 2017 –31 December 2016

Operating activities

Profitafterfinancialitems 2 242 -4768

Adjustments for non-cash items 28 0,00 268

Tax paid 52 0

Cash flow from operating activities 
before changes in working capital

2 294 -4 500

Cash flow from change in working capital

Changeincurrentreceivables -69 410 -20815

Changeintradepayables -801 782

Changeincurrentliabilities 126 -20481

Cash flow from operating activities -67 791 -45 014

Investment activities

Investmentsinfinancialnon-currentassets -114 459 -117228

Cash flow from investment activities -114 459 -117 228

Financing activities

New share issue 235 653 118896

Loansraised 24 400 116 600

Amortizationofloans 0 -40 000

Cash flow from financing activities 260 053 195 496

Cash flow for the year 77 803 33 254

Cash and cash equivalents at beginning of year

Cashandcashequivalentsatbeginningofyear 33 366 112

Cash and cash equivalents at year-end 111 169 33 366
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Not 1 Accounting and valuation principles
 
General information
Theannualreportandconsolidatedfinancialstatementsarepreparedinaccordance
with the Swedish Annual Accounts Act and BFNAR 2012:1 Annual Reports and 
ConsolidatedFinancialStatements(K3).
 
Receivablesandliabilitiesinforeigncurrencieshavebeenvaluedattheclosingday
rate.Exchangegainsandlossesrelatingtooperatingreceivablesandliabilitiesare
reportedinoperatingprofit,whileexchangegainsandlossesrelatingtofinancial
receivablesandliabilitiesarereportedasfinancialitems.
 
Forwardcontractsareusedtohedgeassetsandliabilitiesagainstforeign 
exchange risk.
 
Theaccountingprinciplesareunchangedcomparedwithpreviousyears.
 
Recognition of revenue
Revenuehasbeenmeasuredatthefairvalueoftheconsiderationreceivedor
receivable,andisrecognizedtotheextentthatitislikelythefinancialbenefitswill
be absorbed by the company, and the revenue can be calculated in a reliable way.
 
Whengoodsaresold,incomeisnormallyrecognizedasrevenuewhenthesignificant
benefitsandrisksassociatedwithownershipofthegoodshavebeentransferred
from the company to the purchaser.
 
Consolidated financial statements
 
The consolidation method
Theconsolidatedfinancialstatementsarepreparedinaccordancewiththe
acquisitionmethod.Thismeanstheidentifiableassetsandliabilitiesoftheacquired
operationsarerecognizedatmarketvalueinaccordancewiththeacquisition
analysisprepared.Shouldtheacquisitionvalueexceedthecalculatedmarketvalue
oftheanticipatednetassetsaccordingtotheacquisitionanalysis,thedifferenceis
recognized as goodwill.
 
Subsidiaries
Besidestheparentcompany,theconsolidatedfinancialstatementsencompass
everycompanyinwhichtheparentholdsover50%ofthevotingrights,either
directlyorindirectly,orotherwisehasacontrollinginterest,andistherebyentitled
todeterminethecompany’sfinancialandoperationalstrategieswiththeaimof
gainingfinancialbenefits.
 
The revenue and expenditure of a subsidiary are recorded in the consolidated 
accountsfromthedateoftheacquisition(inclusive)tothedateonwhichthe
parent company no longer has a controlling interest in the subsidiary (inclusive).
 
Associates and jointly controlled entities
Associatesareentitiesinwhichthecompanyretainsasignificantbutnon-
controlling interest. Ordinarily, a controlling interest is deemed to exist when the 
companyownsaminimumof20%,andamaximumof50%ofthevotingrightsin
another company.
 
Reporting of associates
Holdingsinassociatesarereportedintheconsolidatedfinancialstatementsin
accordancewiththeequitymethod.Thisentailspreparationofanacquisition
analysisandidentificationofsurplusanddeficitvalues,whererelevant.During
theholdingperiod,theconsolidatedvalueoftheparticipationisaffectedbythe
depreciationofthesurplusvaluesorreversalofthedeficitvalues.Thevalueofthe
participationisalsoaffectedbytheshareofprofitintheassociateduringtheholding
period,adjustedforinternalprofitsandotherconsolidatedadjustments.Dividends
received reduce the consolidated value.
 
Theproportionofprofitaftertaxfortheassociateisreportedonaseparaterow
andaffectsoperatingprofitfortheGroup.
 
Holdingsinjointlycontrolledentitiesarereportedintheconsolidatedfinancial
statementsinaccordancewiththepurchasemethod.Thismeanstheproportion
correspondingtotheownedparticipationsofthecompany’sassets,provisions
andliabilitiesisreportedintheconsolidatedbalancesheetpreparedbythe

NOTES, Thousands

company.Theproportionofrevenueandexpenditurewhichisownedisreported
in the consolidated income statement prepared by the company.

Transactions between Group companies
Intra-groupreceivablesandliabilities,transactionsbetweenGroupcompanies
andunrealizedgainsareeliminatedintheirentirety.Unrealizedlossesarealso
eliminated,providedthetransactiondoesnotrelatetoimpairmentloss.
 
Changeininternalprofitduringthefinancialyearhasbeeneliminatedfromthe
consolidated income statement.
 
Recalculation of foreign subsidiaries
Thefinancialstatementsofforeignsubsidiarieshavebeenrecalculatedinaccor-
dance with the current method. All balance sheet items have been recalculated at 
the closing day rate. All items in the income statement have been recalculated at 
theaveragerateoverthefinancialyear.Differencesarisingarerecognizeddirectly
as equity.
 
Goodwill
Goodwillisthedifferencearisingwheretheacquisitionvalueoftheacquired
entityisgreaterthanthevalueoftheacquiredentity’snetassets.Atthetimeof
acquisition,thegoodwillarisingisrecognizedasanassetinthebalancesheet.
 
Negativegoodwillisthedifferencearisingwherethevalueoftheacquiredentity
islowerthanthevalueoftheacquiredentity’snetassets.Atthetimeofacquisi-
tion,thenegativegoodwillarisingisrecognizedasaliabilityinthebalancesheet.
 
Intangible assets

Internally generated intangible non-current assets
TheGroupappliestheexpensingmodelinrelationtointernallygenerated
intangiblenon-currentassets.Underthismethod,allinternalexpensesassociated
withproductionofanintangiblenon-currentassetareexpensedastheyarise.
 
Other intangible non-current assets
Other, externally acquired intangible non-current assets are recognized by the 
Groupaccordingtothecapitalizationmodel.Thismeansthatallexpensesare
capitalizedanddepreciatedovertheasset’sestimatedusefullife,providedthe
 criteria of BFNAR 2012:1 are met.
 
Non-current assets
Intangibleandtangiblenon-currentassetsarerecognizedatacquisitionvalueless
accumulateddepreciationaccordingtoplanandanyimpairmentlosses.
 
Depreciationisperformedonastraight-linebasisovertheestimateduseful
life of the asset, taking the material residual value into account. The following 
depreciationpercentageisapplied:
 
Intangible non-current assets
Capitalizedexpensesfordevelopmentwork 5–10years
Concessions,patents,licensesandbrands 5years
Tenancy rights and other rights 5 years
Goodwill 5–10years
     
Adepreciationperiodforgoodwillexceedingfiveyearsisjustifiedonthebasisofa
strategicacquisitiontheusefullifeofwhichisestimatedtobe10years.
 
Tangible non-current assets
Inventories,toolsandinstallations 3–5years
     
Borrowing costs
Costsarisingwhenthecompanyborrowscapitalareexpensedintheincome
 statement in the period in which they arise.
 
Financial instruments
Financialinstrumentsarevaluedatacquisitionvalue.Theinstrumentisreported
in the balance sheet when the company becomes a party under the contractual 
terms of the instrument. Financial assets are removed from the balance sheet 
whentherighttoreceivecashflowsfromtheinstrumentexpires,oristransferred,
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andthecompanyhastransferredpracticallyallrisksandbenefitsassociatedwith
ownership.Financialliabilitiesareremovedfromthebalancesheetwhenthe
obligationshavebeensettledorotherwiseexpired.

Participations in subsidiaries
Participationsinsubsidiariesarerecognizedatacquisitionvaluelessany
impairmentlosses.Theacquisitionvalueincludesthepricepaidtopurchasethe
sharesaswellthecostsofacquisition.Anycapitalcontributedisaddedtothe
acquisitionvalueasitarises.
 
Other non-current securities holdings
Investmentsinsecuritiesintendedtobeheldonalong-termbasishavebeen
recognizedatacquisitionvalue.Anassessmentofimpairmentloss,where
 relevant, is made on each closing day.
 
Trade receivables/current receivables
Trade receivables and current receivables are recognized as current assets at the 
amounts which are expected to be paid less any individually assessed bad debt.
 
Borrowings and trade payables
Borrowingsandtradepayablesareinitiallyrecognizedatacquisitionvalueless
transactioncosts.Wheretherecognizedamountdiffersfromtheamountwhichis
toberepaidonexpiration,thisdifferenceisdistributedasaninterestexpenseover
thetermoftheloanusingtheinstrument’seffectiverateofinterest.Thisensures
therecognizedamountequatestotheamounttoberepaidonexpirationofthe
term.
 
Impairment testing financial non-current assets
Oneachclosingday,itisassessedwhetherthereareindicationsthatimpairment
testingisrequiredforanyofthefinancialnon-currentassets.Impairmentoccurs
where the loss in value is deemed to be permanent, and is assessed individually. 
 
Leases
Asthefinancialrisksandbenefitsassociatedwiththeassethavenotbeen
transferredtothelessee,leasingisclassedasoperationalleasing.Theassetsfor
which the company is lessor are recognized as either non-current assets or current 
assets, depending on when the term of the lease expires. The leasing charge is set 
annually and recognized on a straight-line basis over the term of the lease.
 
Inventories
Inventorieshavebeenvaluedattheirlowestacquisitionvalueandnetrealizable
valueontheclosingday.Bynetrealizablevalueismeanttheestimatedselling
priceoftheproductslesssellingexpenses.Underthechosenmethodofvaluation,
allowance has been made for obsolescence of inventories.
 
Income tax 
Total tax consists of current tax and deferred tax. Taxes are reported in the  income 
statement,exceptwheretheunderlyingtransactionisrecognizeddirectlyas
equity,wherebytheassociatedtaxeffectsarealsorecognizedasequity.
 
Current tax
Currenttaxreferstoincometaxforthecurrentfinancialyearandtheproportion
ofincometaxforpreviousfinancialyearswhichisyettobereported.Calculation
of current tax is based on the rate which applies on the closing day.
 
Deferred tax
Deferredtaxisincometaxwhichreferstofuturefinancialyearsasaresultof
previousevents.Thisisreportedaccordingtothebalancesheetmethod.Under
thismethod,deferredtaxliabilitiesanddeferredtaxreceivablesarerecognizedas
temporarydifferenceswhicharisebetweenthecarryingandtax-relatedamounts
forassetsandliabilities,andforothertax-relateddeductionsordeficits.
 
Deferredtaxreceivablesshallbeoffsetagainstdeferredtaxliabilitiesonlywhen
theycanbepaidwithanetamount.Calculationofdeferredtaxisbasedonthe
ratewhichappliesontheclosingday.Theeffectsofchangestocurrenttaxrates
are recorded as income in the period for which the change is legally required. The 
deferredtaxassetisrecognizedasafinancialnon-currentasset,withthedeferred
tax liability recorded as a provision.
 

Thedeferredtaxassetrelatingtolosscarry-forwardsorotherfuturetax
deductionsisrecognizedtotheextentthatitislikelythedeductionscanbeoffset
against future tax surpluses.
 
Duetotheconnectionbetweenaccountingandtaxation,thedeferredtaxliability
attributabletountaxedreservesisnotreportedseparately.

Provisions
Provisions have been made for known or feared risks following individual 
assessment.StorytelAB’ssubsidiarieshaveadetailedprocessforcalculating
provisionsrelatingtothereturnofbookssold.Provisiontoasalesreturnreserveis
calculatedcontinuouslyonsalesandahistoricalpercentageofreturns.
Negativegoodwillwhichcanbeattributedtofuturelossesandcostsisrecognized
intheincomestatementduringthefinancialyearinwhichsuchlossesandcosts
were incurred.
 
Employee benefits
Employeebenefitsrefertoallformsofcompensationprovidedbythecompany
toitsemployees.Amongotheritems,short-termbenefitsconsistofsalaries,
 compensated annual leave, compensated absences, bonuses and post- employment 
compensation(pensions).Short-termbenefitsarerecognizedasacostandaliability
wherethereisalegalorinformalobligationtopaycompensationrelatingtoa
previousevent,andtheamountcanbereliablyestimated.
 
Post-employment employee benefits
Pensionplansforpost-employmentbenefitsareclassifiedonadefined-contribution
ordefined-benefitbasis.

Inthecaseofdefined-benefitplans,thecompanyisobligedtoprovidethe
agreedcompensationtocurrentandformeremployees.Inallmaterialrespects,
thecompanybearstheriskofthecompensationbeinggreaterthananticipated
(actuarialrisk)andthereturnonassetsfailingtomeetexpectation(investmentrisk).

Defined-contribution plans 
Contributionstodefinedcontributionplansarerecognizedascosts.Unpaid
contributionsarerecognizedasliabilities.

Defined-benefit plans
Reportingofdefined-benefitplansissubjecttothesimplificationrulescontained
inBFNAR2012:1(K3).Defined-benefitplansforwhichpensionpremiumsare
paidarerecognizedasdefined-contributionplans,whichmeansthecontributions
areexpensedintheincomestatement.Incaseswherepensionobligationshave
been secured through transferal of funds to a pension fund, a provision and annual 
costarecalculatedonthebasisofthepresentvalueoftheaccruedfuturebenefit.
Wheretheplanassetsofthefundexceedtheobligation,noassetisrecorded.
Thenetofinterestonpensionliabilityandanticipatedreturnonassociatedplan
assetsarerecognizedasnetfinancialincome.Othercomponentsarerecognizedin
operatingprofit.

Public grants
State grants are recognized at fair value where it is reasonable and certain that 
the grant is to be paid, and that the company will meet the requirements which are 
associatedwithit.Grantsintendedtocoverinvestmentsintangibleorintangible
non-currentassetsreducetheassets’acquisitionvalueandtherebyalsothe
depreciable amount.
 
Group contributions
Groupcontributionspaidandreceivedarerecognizedasappropriations.

Cash flow statement
Thecashflowstatementhasbeenpreparedusingtheindirectmethod.The
recognizedcashflowcoversonlytransactionsthatinvolveincomingoroutgoing
payments.
 
Inadditiontocashassets,thecompanyclassifiesascashandcashequivalents
appropriatedbalancesatbanksandothercreditinstitutionsandcurrentliquid
investments which are listed on a marketplace and mature within three months 
oftheacquisitiondate.Changesinblockedfundsarerecognizedininvestment
activities.
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Definitions of key ratios
 
Net sales
Operatingmainincome,invoicedcosts,incidentalrevenueandrevenue
 adjustments.

Profitafterfinancialitems
Profitafterfinancialrevenuesandcosts,beforetax.

Operatingmargin(%)
Operatingprofitasapercentageofsales.

Equity-to-assetsratio(%)
Adjusted equity (equity and untaxed reserves less deferred tax) as a percentage of 
the balance sheet total.

Equity
Thecompany’snetassets,thatis,thedifferencebetweenassetsandliabilities.

Returnonequity(%)
Profitafterfinancialitemsasapercentageofadjustedequity(equityanduntaxed
reserves less deferred tax).

Balance sheet total
The company’s total assets.

Number of employees:
Averagenumberofemployeesduringthefinancialyear.
 
Estimates and assessments
Thepreparationofaccountsandapplicationofaccountingprinciplesarecommonly
basedontheestimates,assessmentsandassumptionsofmanagement,whichare
consideredtobereasonableatthetimetheywerecarriedout.Estimatesandassess-
ments are based on historical experiences and a number of other factors which are 
considered to be reasonable under the current circumstances. The results are used 
todeterminethecarryingamountofassetsandliabilities,whichisnototherwise
clearlyspecifiedbyothersources.Theactualoutcomemaydifferfromtheseesti-
matesandassessments.Estimatesandassumptionsarereviewedonaregularbasis.
 
Estimation uncertainty
Detailsareprovidedbelowoftheestimatesandassumptionswhichhavethemost
significanteffectonreportingandvaluationofassets,liabilities,revenuesandcosts.
Theoutcomeofthesemaydiffersubstantially.
 
Deferred tax receivables
Assessing the extent to which deferred tax receivables can be reported is based 
onanestimationofthecompany’sprobablefuturetaxableincomeagainstwhich
deferredtaxreceivablescanbeutilized.Moreover,carefulconsiderationis
requiredwhenassessingtheeffectsofcertainlegalandfinancialrestrictionsor
uncertaintiesinvariousjurisdictions.
 
Trade receivables and publishing receivables
Tradereceivablesarevaluedatthecashflowwhichisexpectedtobeaccruedbythe
company.Thisentailsadetailed,objectiveassessmentofallamountsoutstanding
on the closing day. Trade and publishing receivables in the publishing industry are 
associatedwithrelativelylongcreditperiods.Whenclosingitsaccounts,theGroup
conducts a thorough impairment test of outstanding receivables. The value may 
beaffectedbydeteriorationinthecounter-party'sabilitytopayandthatreturns
exceedanticipatedsalesvolumes.
 
Inventories
On each closing day, the net realizable value of inventories is calculated, whereby 
themostreliableinformationavailableistakenintoaccount.Thefuturevalueof
salesmaybeaffectedbyfuturetechnologiesandothermarket-drivenchanges
which may cause prices to fall.
 
Royalty receivables
Royaltyreceivablesarerecognizedattheamountexpectedtobeoffsetagainst
royaltyliabilities.Thisentailsadetailed,objectiveassessmentofallamounts
outstandingontheclosingday.Thenetworthofroyaltyreceivablesisaffectedby
the accuracy of sales forecasts. Where it is deemed royalty advances will be not be 
recovered,allorpartofthereceivableamountistobewrittendown.

Note 2 Distribution of net sales
Group

 2017 2016

Sales by category   

Subscriptionrevenues 668 010 427 712

Technical books 106 087 112548

Fiction 208 454 70827

Childrenandyoung
adult

161 865 119 115

Other 26 445 13698

 1 170 861 743 900
 

Note 3 Other operating income
Group

  2017 2016 

Profitfromdisposalof
non-current assets

0 1 000

Grantsreceived 4 084 2 363

Exchangegainsrelating
tooperations

759 815

Sale of rights 4 279 0

Other revenue 20 279 9 377

 29 401 13 555

Note 4 Leases
Group
 
Leasesandrentalagreementsarereportedasoperationalleasing(rental
 agreements), with the leasing charge expensed on a straight-line basis over the term 
ofthelease.Rentalagreementsgenerallyrunforatermofthreetofiveyears,with
theoptiontoextendforthreeyearsatatime.Inventoriesandvehiclesareleasedfor
aperiodoftwotothreeyears,withanoptiontobuyout.

CostsfortheyearrelatingtoleaseswereSEK22,611(15,229)thousand.
 
Futureleasingchargesfornon-terminableleasesfalldueforpaymentasspecified
below:

2017 2016

   

Within one year 21 165 23 732

Afteroneyearbutwithin
fiveyears

47 220 44 061

 68 385 67 793
 
The parent company has no leases agreed.

25 STORYTEL ANNUAL REPORT 2017



STORYTEL AB (PUBL)
556575-2960

Note 5 Auditor’s fees
 
Byauditassignmentisequivalenttheauditofannualaccountsandaccounting
recordsandtheadministrationoftheBoardofDirectorsandChiefExecutive
Officer,othertasksincumbentonthecompany’sauditorandguidanceorother
assistanceattributabletotheobservationofsuchauditsortheexecutionofsuch
other tasks.
 

Group
2017 2016

Grant Thornton Sweden

Audit assignment 0 66

Auditingactivities
 besides the audit 
 assignment

0 36

Tax advice 0 28

Other services 0 25

 0 155

PwC

Audit assignment and 
audit-related services

0 292

Auditingactivities
 besides the audit 
 assignment

0 5

Tax advice 0 249

Other services 0 22

 0 568

EY

Audit assignment 1 906 911

Auditingactivities
 besides the audit 
 assignment

553 28

Tax advice 303 87

Other services 57 446

 2 819 1 472

Parent company
2017 2016

Grant Thornton Sweden

Audit 0 41

Auditingactivities
 besides the audit 
 assignment

0 3

Tax advice 0 28

Other services 0 25

0 97

PwC

Audit and 
audit-related services

0 0

Auditingactivities
 besides the audit 
 assignment

0 0

Tax advice 0 125

Other services 0 0

0 125

EY

Audit assignment 92 50

Auditingactivities
 besides the audit 
 assignment

400 0

Tax advice 0 0

Other services 0 10

492 60
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Not 6 Employees and personnel costs by country
Group

2017 2016

Average number 
of employees 
by country

Total Women Total Women

Sweden 197 140 119 87

Denmark 61 27 36 29

India 12 6 0 0

The Netherlands 12 6 5 1

Finland 6 5 0 0

Spain 6 2 0 0

Poland 5 1 3 2

Norway 3 2 0 0

Russia 3 1 0 0

Turkey 1 1 0 0

Iceland 1 0 0 0

Bulgaria 1 1 0 0

Austria 1 0 1 0

309 192 164 119

2017 2016

Salaries and other remuneration

BoardandChiefExecutiveOfficer 2587 8899

Other employees 140834 74 751

143 421 83 650

Social security costs

Pension costs for Board and  
ChiefExecutiveOfficer

240 1281

Pension costs for  
other employees

15078 6 756

Other statutory and contractual 
socialsecuritycontributions

39780 20 523

55 098 28 560

Gender breakdown among  
senior executives

ProportionofwomenonBoard 29% 32%

ProportionofmenonBoard 71% 68%

Proportionofwomenamongother
seniorexecutives

40% 40%

Proportionofmenamongother
seniorexecutives

60% 60%

Agreement on severance pay
AgreementhasbeenenteredintowiththeChiefExecutiveOfficerofthe
subsidiary,NorstedtsFörlagsgruppAB,onseverancepayintheamountof18
monthlysalaries,includingtheperiodofnotice.

 Parent company

2017 2016

Average number 
of employees by 
country

Total Women Total Women

Sweden 2 1 1 0

2 1 1 0

Agreement on severance pay
Thereiscurrentlynoagreementonseverancepayforseniorexecutives.

Salaries and other remuneration

BoardandChiefExecutiveOfficer 262 847

Other employees 2 004 140

2 266 987

Social security costs

Pension costs for Board and  
ChiefExecutiveOfficer

0 117

Pension costs for  
other employees

333 12

Other statutory and contractual 
socialsecuritycontributions

780 327

1 113 456

2017 2016
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Note 7 Other interest income and similar  
profit/loss items
Group

2017 2016

Other interest income 301 1 006

Foreign exchange 
differences

3 346 482

Otherfinancialrevenues 0 18

3 647 1 506

Parent company

Interest income from 
Groupcompanies

760 255

760 255

Note 8 Interest expense and similar  
profit/loss items
Group

Note 9 Current and deferred tax
Group

2017 2016

Other interest expense 7 432 6 931

Foreign exchange  
differences

8865 13

Otherfinancialcosts 3338 0

19 635 6 943

Parent company

2017 2018

Other interest expense 4 713 1685

4 713 1 685

2017 2016

Tax on profit for the year

Currenttax -1 271 -8489

Changeindeferredtax
relatingtotemporary
differences

12 104 11 425

Other tax -8 0

Total reported tax 10 825 2 937

Reconciliation of effective tax

2017 2016

Percentage Amount Percentage Amount

Reportedprofitbeforetax -82963 20548

Tax according to current 
tax rate, parent company

22 18252 22 -4 563

Non-allowable costs -1847 -2 791

Non-taxable income 4 479 10 792

Deferred tax on  temporary 
differences

-7378 -778

Effectofothertaxrateson
foreign subsidiaries

-198 0

Losscarry-forwards
 whose tax value is not 
recognized as an asset

-1 749 -929

Utilizationofprevious
years’ loss carry-forwards 
during the year whose tax 
value is not recognized as 
an asset

159 1 207

Other -893 0

Reported effective tax 13,05 10 825 -14,30 2 938

Parent company

2017 2016

Tax on profit for the year

Changeindeferredtaxrelatingto
temporarydifferences

1 500 0

Total reported tax 1 500 0

Reconciliation of effective tax

2017 2016

Percentage Amount Percentage Amount

Reportedprofitbeforetax 2 242 -283

Tax according to current 
tax rate

22 -493 22 62

Non-allowable costs -54 -62

Non-taxable income 2198

Utilizationofprevious
years’ loss carry-forwards 
during the year whose tax 
value is not recognized as 
an asset

-151 0

Redovisad effektiv skatt -66,90 1 500 0,00 0
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Note 10 Capitalized expenses for development 
and similar work
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 116 316 8271

Acquisitionvalue 326 122784

Purchases 2 177 4385

Sales and disposals 0 -20 445

Translationdifferences 193 1 321

Closing accumulated 
 acquisition value

119 012 116 316

Openingdepreciation -61 564 -7 599

Acquireddepreciation -35 -63 517

Sales and disposals 0 20 445

Deprecationfortheyear -12879 -10 975

Translationdifferences -1 167 83

Closing accumulated 
 depreciation

-75 645 -61 564

Closing recognized value 43 367 54 752

Note 11 Concessions, brands, etc.
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 94988 601

Acquisitionvalue 43 514 92 430

Purchases 0 886

Translationdifferences 0 0

Omräkningsdifferens 763 1 071

Closing accumulated 
 acquisition value

139 265 94 988

Openingdepreciation -8713 -260

Acquireddepreciation -397 0

Sales and disposals 0 0

Depricationoftheyear -21896 -8371

Translationdifferences 1 092 -83

Closing accumulated 
 depreciation

-29 913 -8 713

Closing recognized value 109 351 86 275

Note 12 Tenancy rights and other rights
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 200 200

Acquisitionvalue 0 0

Purchases 1 146 0

Sales and disposals 0 0

Translationdifferences 0 0

Closing accumulated   
acquisition value

1 346 200

Openingdepreciation -120 -80

Acquireddepreciation 0 0

Sales and disposals 0 0

Deprecationfortheyear -135 -40

Translationdifferences 0 0

Closing accumulated  
depreciation

-255 -120

Closing recognized value 1 091 80

Note 13 Goodwill
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 147 562 12 091

Purchasesthroughacquisitions 68783 67928

Purchases 3 412 65824

Translationdifferences -9 1 719

Closing accumulated  
acquisition value

219 748 147 562

Openingdepreciation -53 690 -2 077

Acquireddepreciation 0 -43578

Sales and disposals 0 0

Depricationoftheyear -18805 -7 962

Translationdifferences 2 270 -73

Closing accumulated  
depreciation

-70 225 -53 690

Closing recognized value 149 522 93 872
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Note 14 Advances relating to intangible  
non-current assets
Group

31 December 2017 31 December 2017

Openingacquisitionvalue 23289 1 964

Acquisitionvalue 1 445 23 543

Purchases 1 060 452

Sales and disposals 0 -2687

Translationdifferences -305 17

Closing accumulated  
acquisition value

25 490 23 289

Openingdepreciation -20 572 -955

Acquireddepreciation -312 -21418

Sales and disposals 0 2 647

Deprecationfortheyear -1078 -839

Translationdifferences 60 -7

Closing accumulated  
depreciation

-21 901 -20 572

Closing recognized value 3 588 2 717

Note 15 Inventories, tools and installations
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 1 221 0

Acquired advances 0 219

Purchases 1 061 1 003

Outgoing items -1 220 0

1 062 1 221

Note 16 Participations in associates and jointly 
controlled entities
Group

Note 17 Specification of participations in 
 associates and jointly controlled entities
Group

Capital
share

Voting
share

Book
value

Name

Storytel A.S 50% 50% 0

Bokinfo Norden HB 25% 25% 2 029

2 029

CorporateIDno. Domicile

Storytel A.S 913 211 421 Oslo

Bokinfo Norden HB 969698-9996 Stockholm

StorytelA.Sisreportedaccordingtotheprincipleofproportionalconsolidation.

Note 18 Other non-current securities holdings
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 348 203

Acquisitionvalue 254 348

Sales and disposals -348 -203

Closing accumulated  
acquisition value

254 348

Closing recognized value 254 348

Parent company

Openingacquisitionvalue 0 203

Acquisitionvalue 0 -203

Reclassification 0 0

Closing accumulated  
acquisition value

0 0

Closingrecognizedvalue 0 0
31 December 2017 31 December 2016

Openingacquisitionvalue 10648 0

Acquisitionvalue 0 12 939

Profitperformancefortheyear 0 -951

Dividend from trading company 0 1 305

Adjustment of opening consoli-
dationvalue

0 -221

Reclassification 0 -2 424

Closing accumulated  
acquisition value

10 648 10 648

Sales and disposals -8619 0

Closing recognized value 2 029 10 648
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Note 19 Deferred tax on temporary differences
Group

Deferred tax on temporary differences

31 December 2017 

Temporary differences Deferred
tax asset

Deferred
tax liability

Net

Allowabletemporarydifferences 8780 0 8780

Tax-related loss carry-forwards 5855 0 5855

Taxabletemporarydifferences 0 -30 729 -30 729

14 635 -30 729 -16 094

Deferred tax on temporary differences

31 December 2016 

Temporary differences Deferred
tax asset

Deferred
tax liability

Net

Allowabletemporarydifferences 10 434 0 10 434

Tax-related loss carry-forwards 3 732 0 3 732

Taxabletemporarydifferences 0 -31 512 -31 512

14 166 -31 512 -17 346

Change in deferred tax

Amount at 
beginning of year

Reported in
income statement

Reported in
balance sheet

Amount at 
year-end

Allowabletemporarydifferences 10 434 -2 100 446 8780

Tax-related loss carry-forwards 3 732 3850 -1 727 5855

Taxabletemporarydifferences -31 512 10 355 -9 572 -30 729

-17 346 12 105 -10 853 -16 094
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Note 20 Other non-current receivables
Group

Note 21 Prepaid expenses and accrued income
Group

31 December 2017 31 December 2016

Openingacquisitionvalue 7 237 375

Acquisitionvalue 991 12 573

Additionalreceivables 0 715

Outgoing receivables -1 000 -6438

Translationdifferences 0 12

Closing accumulated  
acquisition value

7 228 7 237

Closing recognized value 7 228 7 237

31 December 2017 31 December 2016

Prepaidroyalties 91 174 54 261

Productioncosts 3 106 10682

Accrued income 7 320 5 537

Accrued interest income 0 255

Prepaid leasing 3 590 3 337

Other prepaid expenses 9 165 15 313

114 355 89 385

Parent company

31 December 2017 31 December 2016

Accrued interest income 0 255

Other prepaid expenses 81 15

81 270

Note 22 Overdraft facility
Group

31 December 2017 31 December 2016

Anoverdraftfacilityhasbeen
sanctionedintheamountof

75 500 75 000

Credithasbeenutilizedinthe
amount of

0 0

Pledged assets

Floatingcharges 73 400 25 000

73 400 25 000

Note 23 Deferred tax liability
Group

31 December 2017 31 December 2016

Amount at beginning of year 31 512 1875

Changeindeferredtax,
 untaxed reserves and income 
statement

-3 563 1 957

Changeindeferredtax,
 consolidated surplus values 
and income statement

-6 792 -2 941

Changeindeferredtax,
 consolidated surplus values 
and balance sheet

8999 30 361

Translationdifferences 573 259

Amount at year-end 30 729 31 512

Note 24 Other provisions

Group
31 December 2017 31 December 2016

Provisionattributableto
theacquisitionofNorstedts
Förlagsgrupp

21805 31 605

Acquisitionvalue 2 036 0

Re-classification,salesreturn
reserve

-2 254 2 799

Provision for the period 31 065 19 920

Utilizationduringtheyear -19 663 -24 204

Reversal of unused amounts 
for the period

-1826 -7 003

31 163 23 117
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Note 25 Non-current liabilities
Group

31 December 2017 31 December 2016

Fall due after one year but 
within five years of the  
 closing day

Liabilitiestocreditinstitutions 107 962 131268

Otherliabilities 0 3893

107 962 135 161

Fall due later than five years 
from the closing day

Liabilitiestocreditinstitutions 20 000 20 000

20 000 20 000

Parent company

31 December 2017 31 December 2016

Fall due after one year but 
within five years of the   
closing day

Liabilitiestocreditinstitutions 61 000 45280

61 000 45 280

Fall due later than five years 
from the closing day

Liabilitiestocreditinstitutions 20 000 20 000

20 000 20 000

Note 26 Pledged assets and contingent liabilities
Group

31 December 2017 31 December 2016

For liabilities to credit 
 institutions:

Floatingcharges 112825 112825

Collateralinsubsidiaryshares 346 290 144 524

Bank guarantee 94 90

459 209 257 439

For pension obligations (PRI)

Blocked bank funds 20 000 0

20 000 0

Parent company

31 December 2017 31 December 2016

For liabilities to credit 
 institutions:

Floatingcharges 3 425 3 425

3 425 3 425

Note 27 Accrued expenses and deferred income
Group

31 December 2017 31 December 2016

Deferred income 30508 17 096

Productioncosts 1 455 14 214

Accrued salaries 0 826

Accrued holiday pay 18411 11 641

Accrued social security 
contributions

13 955 6 757

Accruedroyalties 142 420 79 531

Sales return reserve 175 0

Other accrued expenses 20 460 44 356

227 384 174 422

Parent company

31 December 2017 31 December 2016

Accrued salaries 0 24

Accrued holiday pay 379 339

Accrued social security 
contributions

119 0

Other accrued expenses 194 271

692 635

Note 28 Adjustments for non-cash items
Group

31 December 2017 31 December 2016

Depreciation 54 793 28455

Provisions -2 259 3887

Dissolutionofnegative
 goodwill

0 -1 731

Exchangerateeffectsand
 other non-cash items

8945 0

Lossonsaleofnon-current
assets

0 40

Shareofprofitfromassociates 0 951

61 479 31 601

Parent company

31 December 2017 31 December 2016

Lossonsaleof 
non-current assets

0 268

0 268
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Note 29 Acquisition of business
Group
 
Kontentan Förlag AB was acquired in February. People's Press in Denmark 
wasacquiredforasumequivalenttoSEK97,000thousandinMarch.Telegram
Bokförlag AB was acquired in April. Three companies were acquired in September: 
Seslenenkitap,inTurkey,forSEK2,800thousand,D&DFactory,inBulgaria,
forSEK1,376thousandandSkynjun,onIceland,forSEK1,346thousand.A
 performance-based earnout may be due subsequently in all three cases.

InMay2016MofiboApSwasacquiredforDKK100,000thousand,while
NorstedtsFörlagsgruppwasboughtfromKFforthesumofSEK152,000thou-
sand in June 2016. In October 2016 Barnens Bokklubb was acquired through 
NorstedtsFörlagsgruppfortheamountofSEK550thousand.

31 December 2017 31 December 2016

Accordingtotheacquisition
 analysis, the value (book and 
surplus value) of acquired assets 
andliabilitiesforthecompanies
were:

Non-current assets 113 196 249668

Currentassets 53 345 211 676

Provisions -18916 -16 799

Non-currentliabilities 0 -16 922

Currentliabilities -32 653 -196 607

Paid through new share issue -38801 -20 000

Purchase price paid 76 171 211 016

Cashandcashequivalentsin 
the acquired companies

-12 071 -7 399

Impact on the Group’s cash and 
cash equivalents

-64 100 -203 617

Note 30 Sales and purchases between Group 
 companies and related parties
Parent company
 
ForsalesandpurchasesbetweenGroupcompanies,thesamepricingprinciples
applyasregardstransactionswithexternalparties.Notransactionsofsignificance
havetakenplacewithotherrelatedparties.

TheStorytelGroup’sotherrelatedpartiesconsistprimarilyofseniorexecutives.
InformationonpersonnelcostscanbefoundinNote6,Employeesandpersonnel
costs.

FeesrelatingtothemembersoftheBoardwhoarenotemployees(threepeople)
wereSEK521thousandintotal,andhavebeeninvoicedviatheindividuals’
companies.TheclosingliabilitywasSEK651thousand.

2017 2016

Theproportionoftotalpurchases
for the year made by other compa-
niesintheGroup

0% 0%

Theproportionoftotalsalesforthe
year made to other companies in 
theGroup

100% 100%

Note 31 Appropriations
Parent company

2017 2016

Groupcontributionsreceived 0 4485

0 4 485

Note 32 Participations in Group companies
Parent company

31 December 2017 31 December 2016

Openingacquisitionvalue 752 659 615 431

Purchases 103882 137228

Shareholdercontributions 10578 0

Closing accumulated 
 acquisition value

867 119 752 659

Closing recognized value 867 119 752 659
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Note 33 Specification of participations in Group companies
Parent company

Name Capital share Voting
share

Book
value

StorytelAG 100% 100% 606 517

Massolit Förlag AB 100% 100% 6859

Storytel Publishing AB 100% 100% 6 726

Omega Film AB 100% 100% 153

Norstedts Förlagsgrupp AB 100% 100% 142982

People’s Press A/S 100% 100% 103882

867 119

Corporate ID no. Domicile

StorytelAG 2803008746-7 Basel

Massolit Förlag AB 556676-0046 Stockholm

Storytel Publishing AB 556045-0297 Stockholm

Omega Film AB 556240-5059 Stockholm

Norstedts Förlagsgrupp AB 556045-7748 Stockholm

People’s Press A/S 26608694 Copenhagen

35 STORYTEL ANNUAL REPORT 2017



STORYTEL AB (PUBL)
556575-2960

Note 34 Indirectly owned subsidiaries
Parent company

Note 35 Number of shares and quota value
Parent company

Name and domicile Domicile Capital
share

Corporate  
ID no.

D&DFACTORYEOOD Sofia 100% 202130119

People’s Press A/S Copenhagen 100% 26608694

Storytel A/S Copenhagen 100% 35207600

MofiboBooksApS Copenhagen 100% 35228691

SimatyCommunicationsFZLLC Dubai 100% 31206

Storytel OY Helsinki 100% 2792250-7

RubinsteinAudioNLBV Amsterdam 100% 620.57.707

StorytelNLBV Amsterdam 100% 582.16.111

MofiboNLBV Amsterdam 100% 639.66.077

Skynjun ehf Reykjavik 100% 5705043040

StorysideIndiaLlp Mumbai 100% AAH-6929

Storytel Sp.z.oo Warsaw 100% 36273911

HelveticaPublishersOOO Moscow 100% 1147847137020

StorytelAG Basel 100% 2803008746-7

StorytelS.L Barcelona 100% B66996729

Norstedts Förlagsgrupp AB Stockholm 100% 556045-7748

Barnens Bokklubb AB Stockholm 100% 556103-0445

Böckernas Klubb med Journalen BKJ AB Stockholm 100% 556317-0629

Norstedts Kartor AB Stockholm 100% 556532-7540

GammafonBarnmediaAB Stockholm 100% 556367-7946

Kartcentrum i Stockholm AB Stockholm 100% 556468-5575

Storytel AB (publ) Stockholm 100% 556575-2960

Omega Film AB Stockholm 100% 556240-5059

Storytel Publishing AB Stockholm 100% 556045-0297

Massolit Förlag AB Stockholm 100% 556676-0046

Storyside AB Stockholm 100% 556630-2906

EarbooksAB Stockholm 100% 556938-3762

Barnbolaget i Örebro AB Stockholm 100% 556677-2611

Telegram Bokförlag AB Stockholm 100% 556782-9303

Kontentan Förlags AB Stockholm 100% 556502-7447

MofiboSwedenAB Stockholm 100% 56977-0166

Storytel Sweden AB Stockholm 100% 556696-2865

Seslenenkitap A.S Istanbul 100% 35728/5

StorytelGmbH Vienna 100% FN 439493p

Name Number of
shares

Quota
value

Number of A shares 635 0,5

Number of B shares 51 516 672 0,5

51 517 307

Note 36 Appropriation of profit or loss
Parent company

31 December 2017

Proposed appropriation of profits

TheBoardofDirectorsrecommendsthattheprofit 
availablefordisposition(SEK):

Accumulateddeficit -13 557

Share premium reserve 950 279

Profitfortheyear 3 742

940 464

To be carried forward 940 464
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Note 37 Significant events from the end of the 
financial year
Group
Parent company
 
StorytelwaslaunchedonIceland–thecompany’stenthmarket–on20February2018.

The undersigned hereby declare that the annual accounts have been prepared in accordance with the Swedish Annual Accounts Act 
andgenerallyacceptedaccountingstandards,currentaccountingstandardshavebeenappliedandallrecordsprovidedgiveatrue
andfairviewofthecompany’sfinancialposition.

 
 

Stockholm 
 
 
 

Rustan Panday    Stefan Tegenfalk
Chairman 
   
   
   
Jonas Sjögren    Nils Janse
   
   
   
   
Karin Alexandersson    Ingrid Bojner
   
   
   
   
Jonas Tellander  
ChiefExecutiveOfficer 
   

 

 
Our auditor’s report has been submitted  
 
Ernst&YoungAB

 
 
 

Alexander Hagberg 
Authorized Public Accountant 
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AUDITOR’S REPORT
To the general meeting of the shareholders of Storytel AB (Publ),  
corporate identity number 556575-2960 

Report on the annual accounts and consolidated accounts
Opinions
We have audited the annual accounts and consolidated accounts of Storytel AB 
(Publ) for the year 2017-01-01 - 2017-12-31.
In our opinion, the annual accounts and consolidated accounts have been 
 prepared in accordance with the Annual Accounts Act and present fairly, in all 
materialrespects,thefinancialpositionoftheparentcompanyandthegroup
asofDecember31,2017andtheirfinancialperformanceandcashflowforthe
year then ended in accordance with the Annual Accounts Act. The statutory 
administrationreportisconsistentwiththeotherpartsoftheannualaccountsand
consolidated accounts.

Wethereforerecommendthatthegeneralmeetingofshareholdersadoptsthe
income statement and balance sheet for the parent company and the group.

Basis for Opinions
WeconductedourauditinaccordancewithInternationalStandardsonAuditing
(ISA)andgenerallyacceptedauditingstandardsinSweden.Ourresponsibilities
underthosestandardsarefurtherdescribedintheAuditor’sResponsibilities
section.Weareindependentoftheparentcompanyandthegroupinaccordance
withprofessionalethicsforaccountantsinSwedenandhaveotherwisefulfilled
ourethicalresponsibilitiesinaccordancewiththeserequirements.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriate
to provide a basis for our opinions.  

Responsibilities of the Board of Directors and the Managing Director
TheBoardofDirectorsandtheManagingDirectorareresponsibleforthepreparation
of the annual accounts and consolidated accounts and that they give a fair presen-
tationinaccordancewiththeAnnualAccountsAct.TheBoardofDirectorsandthe
Managing Director are also responsible for such internal control as they determine is 
necessarytoenablethepreparationofannualaccountsandconsolidatedaccounts
that are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts and consolidated accounts, the Board of 
Directors and the Managing Director are responsible for the assessment of the 
company’sandthegroup’sabilitytocontinueasagoingconcern.Theydisclose,
asapplicable,mattersrelatedtogoingconcernandusingthegoingconcernbasis
ofaccounting.Thegoingconcernbasisofaccountingishowevernotappliedifthe
Board of Directors and the Managing Director intend to liquidate the company, to 
ceaseoperations,orhasnorealisticalternativebuttodoso.

Auditor’s responsibility
Ourobjectivesaretoobtainreasonableassuranceaboutwhethertheannual
accounts and consolidated accounts as a whole are free from material 
 misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs and generally 
acceptedauditingstandardsinSwedenwillalwaysdetectamaterialmisstatement
when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected 
toinfluencetheeconomicdecisionsofuserstakenonthebasisoftheseannual
accounts and consolidated accounts.
 
As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintainprofessionalskepticismthroughouttheaudit.Wealso:
•Identifyandassesstherisksofmaterialmisstatementoftheannualaccountsand

consolidated accounts, whether due to fraud or error, design and perform audit 
proceduresresponsivetothoserisks,andobtainauditevidencethatissufficient
andappropriatetoprovideabasisforouropinions.Theriskofnotdetecting
amaterialmisstatementresultingfromfraudishigherthanforoneresulting
fromerror,asfraudmayinvolvecollusion,forgery,intentionalomissions,
misrepresentations,ortheoverrideofinternalcontrol.

•  Obtain an understanding of the company’s internal control relevant to our audit 
in order to design audit procedures that are appropriate in the circumstances, 
butnotforthepurposeofexpressinganopinionontheeffectivenessofthe
company’s internal control. 

•Evaluatetheappropriatenessofaccountingpoliciesusedandthe
reasonablenessofaccountingestimatesandrelateddisclosuresmadebythe
Board of Directors and the Managing Director.

•ConcludeontheappropriatenessoftheBoardofDirectors’andtheManaging
Director’suseofthegoingconcernbasisofaccountinginpreparingtheannual
accounts and consolidated accounts. We also draw a conclusion, based on the 
audit evidence obtained, as to whether any material uncertainty exists related 
toeventsorconditionsthatmaycastsignificantdoubtonthecompany’sand
thegroup’sabilitytocontinueasagoingconcern.Ifweconcludethatamaterial
uncertaintyexists,wearerequiredtodrawattentioninourauditor’sreport
to the related disclosures in the annual accounts and consolidated accounts 
or, if such disclosures are inadequate, to modify our opinion about the annual 
accounts and consolidated accounts. Our conclusions are based on the audit 
 evidence obtained up to the date of our auditor’s report. However, future events 
orconditionsmaycauseacompanyandagrouptoceasetocontinueasagoing
concern.

•Evaluatetheoverallpresentation,structureandcontentoftheannualaccounts
and consolidated accounts, including the disclosures, and whether the annual 
accountsandconsolidatedaccountsrepresenttheunderlyingtransactionsand
eventsinamannerthatachievesfairpresentation.

•Obtainsufficientandappropriateauditevidenceregardingthefinancial
informationoftheentitiesorbusinessactivitieswithinthegrouptoexpress
anopinionontheconsolidatedaccounts.Weareresponsibleforthedirection,
supervision and performance of the group audit. We remain solely responsible 
for our opinions. 

WemustinformtheBoardofDirectorsof,amongothermatters,theplanned
scopeandtimingoftheaudit.Wemustalsoinformofsignificantauditfindings
duringouraudit,includinganysignificantdeficienciesininternalcontrolthatwe
identified.
 
Report on other legal and regulatory requirements
Opinions
Inadditiontoourauditoftheannualaccountsandconsolidatedaccounts,we
havealsoauditedtheadministrationoftheBoardofDirectorsandtheManaging
Director of Storytel AB (Publ) for the year 2017-01-01 - 2017-12-31 and the 
proposedappropriationsofthecompany’sprofitorloss.

Werecommendtothegeneralmeetingofshareholdersthattheprofitbe
appropriatedinaccordancewiththeproposalinthestatutoryadministration
report and that the members of the Board of Directors and the Managing Director 
bedischargedfromliabilityforthefinancialyear.

Basis for Opinions
Weconductedtheauditinaccordancewithgenerallyacceptedauditingstandards
inSweden.Ourresponsibilitiesunderthosestandardsarefurtherdescribedin
theAuditor’sResponsibilitiessection.Weareindependentoftheparentcompany
and the group in accordance with professional ethics for accountants in Sweden 
andhaveotherwisefulfilledourethicalresponsibilitiesinaccordancewiththese
requirements.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriate
to provide a basis for our opinions.

Responsibilities of the Board of Directors and the Managing Director
TheBoardofDirectorsisresponsiblefortheproposalforappropriationsofthe
company’sprofitorloss.Attheproposalofadividend,thisincludesanassessment
ofwhetherthedividendisjustifiableconsideringtherequirementswhichthe
company'sandthegroup’stypeofoperations,sizeandrisksplaceonthesizeof
theparentcompany'sandthegroup’sequity,consolidationrequirements,liquidity
andpositioningeneral.

TheBoardofDirectorsisresponsibleforthecompany’sorganizationandthe
administrationofthecompany’saffairs.Thisincludesamongotherthings
continuousassessmentofthecompany’sandthegroup’sfinancialsituationand
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ensuringthatthecompany'sorganizationisdesignedsothattheaccounting,
managementofassetsandthecompany’sfinancialaffairsotherwisearecontrolled
in a reassuring manner. The Managing Director shall manage the  ongoing 
administrationaccordingtotheBoardofDirectors’guidelinesandinstructions
andamongothermatterstakemeasuresthatarenecessarytofulfillthecompany’s
accountinginaccordancewithlawandhandlethemanagementofassetsinareas-
suring manner.

Auditor’s responsibility
Ourobjectiveconcerningtheauditoftheadministration,andtherebyour
 opinion about discharge from liability, is to obtain audit evidence to assess with a 
 reasonable degree of assurance whether any member of the Board of Directors or 
the Managing Director in any material respect:
•hasundertakenanyactionorbeenguiltyofanyomissionwhichcangiveriseto

liability to the company, or
•inanyotherwayhasactedincontraventionoftheCompaniesAct,theAnnual
AccountsActortheArticlesofAssociation.

Ourobjectiveconcerningtheauditoftheproposedappropriationsofthe
company’sprofitorloss,andtherebyouropinionaboutthis,istoassesswith
reasonable degree of assurance whether the proposal is in accordance with the 
CompaniesAct.

Reasonable assurance is a high level of assurance, but is not a guarantee that an 
auditconductedinaccordancewithgenerallyacceptedauditingstandardsin
Swedenwillalwaysdetectactionsoromissionsthatcangiverisetoliabilitytothe
company,orthattheproposedappropriationsofthecompany’sprofitorlossare
notinaccordancewiththeCompaniesAct.

Aspartofanauditinaccordancewithgenerallyacceptedauditingstandardsin
Sweden,weexerciseprofessionaljudgmentandmaintainprofessionalskepticism
throughouttheaudit.Theexaminationoftheadministrationandtheproposed
appropriationsofthecompany’sprofitorlossisbasedprimarilyontheauditof
theaccounts.Additionalauditproceduresperformedarebasedonourprofessio-
naljudgmentwithstartingpointinriskandmateriality.Thismeansthatwefocus
theexaminationonsuchactions,areasandrelationshipsthatarematerialforthe
operationsandwheredeviationsandviolationswouldhaveparticularimportance
forthecompany’ssituation.Weexamineandtestdecisionsundertaken,support
fordecisions,actionstakenandothercircumstancesthatarerelevanttoouropi-
nion concerning discharge from liability. As a basis for our opinion on the Board of 
Directors’proposedappropriationsofthecompany’sprofitorlossweexamined
whethertheproposalisinaccordancewiththeCompaniesAct.

Stockholm 
Ernst&YoungAB

Alexander Hagberg 
Authorized public accountant 
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